








32 Key management personnel disclosures (continued)

Other transactions with key management personnel

D Barro AO, a Director of Adelaide Brighton Ltd (until 19 August 2008), is Executive Chairman of Barro Group Pty Ltd and R D Barro a
Director of Adelaide Brighton Ltd (appointed 19 August 2008), is Managing Director of Barro Group Pty Ltd. Barro Group Pty Ltd and
Adelaide Brighton Ltd, through its 100% owned subsidiary, Adelaide Brighton Management Ltd, each control 50% of Independent
Cement and Lime Pty Ltd, a distributor of cement and lime in Victoria and New South Wales.

During the year, the Barro Group of Companies purchased goods and materials from and sold goods, materials and services to
Independent Cement and Lime Pty Ltd. The Barro Group of Companies also purchased goods and materials from Sunstate Cement Ltd,
a Company in which the Group has a 50% share.

M P Chellew, a Director of Adelaide Brighton Ltd, T Douglas and M Brydon, Senior executives of Adelaide Brighton Ltd, are Directors of
Sunstate Cement Ltd. T Douglas and M Brydon are also Directors of Independent Cement and Lime Pty Ltd. During the year, the Group
traded significantly with both Independent Cement and Lime Pty Ltd and Sunstate Cement Ltd. T Douglas and M Kelly are Directors of
companies within the Mawsons Group.

All transactions involving the Barro Group Pty Ltd and Adelaide Brighton Ltd and its subsidiaries, Independent Cement and Lime Pty Ltd
and its subsidiaries and Sunstate Cement Ltd were conducted on standard commercial terms.

From time to time Directors of the Company or its controlled entities, or their related parties, may purchase goods from the Group.
These purchases are on the same terms and conditions as those entered into by other Group employees. These transactions are
conducted on standard commercial terms.

Consolidated The Company

$ 2008 2007 2008 2007

Aggregate amounts of the above transactions with

the Directors and their related parties:

Sales to Director related parties 48,406,391 36,854,880 - -

Purchases from Director related parties 6,586,550 6,099,791 - -
33 Remuneration of auditors

During the year the following fees were paid or payable

for services provided by the auditor of the parent entity,

its related practices and non-related audit firms:
(a) Audit services

PricewaterhouseCoopers Australian firm

Audit and review of financial reports and other audit work

under the Corporations Act 2001 657,345 597,319 46,604 29,712

Total remuneration for audit services 657,345 597,319 46,604 29,712
(b) Non-audit services

PricewaterhouseCoopers Australian firm

Other assurance services 65,700 4,459 - -

Taxation services 22,000 18,900 - -

Total remuneration for non-audit services 87,700 23,359 - -

34 Related parties

(a) Key management personnel
Disclosures relating to key management personnel are set out in note 32.

(b) Controlled entities
Details of interests in controlled entities are set out in note 35. The ultimate parent Company is Adelaide Brighton Ltd.

(c) Joint venture entities
Details of interests in joint venture entities are set out in note 11(a).

Nature of transactions with joint venture entities:
- Adelaide Brighton Cement Ltd and Morgan Cement International Ltd supplied finished products and raw materials to Sunstate Cement
Ltd and Independent Cement and Lime Pty Ltd.

- Hy-Tec Industries (Victoria) Pty Ltd, Hy-Tec Industries (Queensland) Pty Ltd, C&M Brick Pty Ltd and Adelaide Brighton Cement Ltd
purchased raw materials from Sunstate Cement Ltd and Independent Cement and Lime Pty Ltd.

- Alternative Fuel Company Pty Ltd supplied waste fuel materials to Adelaide Brighton Cement Ltd.
All transactions are on normal commercial terms and conditions and transactions for the supply of raw materials and finished products
are covered by shareholder agreements.
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Consolidated The Company
$°000 2008 2007 2008 2007

34 Related parties (continued)

(d) Transactions with related parties

The following transactions occurred with related parties:

Sales of goods

- Joint venture entities 158,992 139,890 - -
Purchases of materials and goods

- Joint venture entities 38,286 32,458 - -
Interest revenue

- Controlled entities - - - 21,744
- Joint venture entities 1,724 1,750 - -
- Other related parties 306 176 306 176
Dividend income

- Controlled entities - - 131,000 110,000
- Joint venture entities 30,778 20,780 - -
Write down of loans

- Controlled entities - - - 11,717
Superannuation contributions

- Contributions to superannuation funds on behalf of employees 2,151 2,568 - -
Loans advanced to/(from):

- Controlled entities - - 169,525 58,697
- Joint venture entities (1,583) 1,582 - -
- Other related parties (221) (212) (221) (212)

(e) Outstanding balances with related parties

(f

~

The following balances are outstanding at the reporting date
in relation to transactions with related parties:
Current receivables
- Controlled entities (trade) - - 697,209 527,684
- Controlled entities (tax amounts receivable under tax

consolidation legislation) - - 48,132 72,987
- Joint venture entities (interest) 733 596 - -
- Joint venture entities (trade) 21,041 15,624 - -
Non-current receivables
- Controlled entities (loans) - - 158,216 158,216
- Joint venture entities (loans) 25,020 26,603 - -
- Other related parties (loans) 2,022 2,243 2,022 2,243
Current payables
- Controlled entities (trade) - - 271,521 235,710
- Joint venture entities (trade) 2,907 3,608 - -
Outstanding balances are unsecured and repayable in cash.

Loans to related parties

A loan to Adelaide Brighton Cement Ltd of $82,860,247 funds a capital reduction payment. The loan is subordinated and is only
repayable after full repayment of external borrowings. There was no interest charged on the outstanding balance during the reporting
year. All other loans to and from group entities are repayable at call.

The Company has provided C&M Brick Pty Ltd with a loan of $42,718,929. There was no interest charged on the outstanding balance
during the reporting year.

A loan to Independent Cement and Lime Pty Ltd has interest charged at the ruling commercial rates on the outstanding balance.
Interest revenue brought to account by the Group during the reporting year on this loan was $1,433,000 (2007: $1,161,000).

A loan to Alternative Fuel Company Pty Ltd has interest charged at the ruling commercial rates on the outstanding balance. Interest
revenue brought to account by the Group during the reporting year on this loan was $291,000 (2007: $589,000).

The Company has provided MCB Wingfield Pty Ltd (MCBW), other related party, with a loan of $2.75 million to fund the construction of
the waste processing plant at the site owned by MCBW at Wingfield, South Australia. The site and the plant are leased to Alternative
Fuel Company Pty Ltd and Sita-Resourceco. MCBW's obligations to the Company under the loan documents are secured by various
securities including a deed of charge over all of the assets and undertaking of MCBW and a real property mortgage over the entire
parcel of land. Interest revenue brought to account by the Group during the reporting year on this loan was $306,000 (2007: $176,000).
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35 Investments in controlled entities

Equity holding

Place of Class of 2008 2007
Name of entity incorporation shares % %
Adelaide Brighton Ltd
Adelaide Brighton Cement Ltd South Aust® Ord 100 100
Adelaide Brighton Cement Inc Washington USA? Ord 80 80
Adelaide Brighton Cement Investments Pty Ltd South Aust3? Ord 100 100
Adelaide Brighton Management Ltd South Aust? Ord 100 100
Adelaide Brighton Cement International Pty Ltd South Aust! Ord 100 100
Adelaide Brighton Intellectual Property Pty Ltd South Aust! Ord 100 100
Cement Resources Consolidated Pty Ltd South Aust! Ord 100 100
Cockburn Cement Ltd Western Aust? Ord 100 100
C & M Brick Pty Ltd Victoria3 Ord 100 100
Hy-Tec Industries (Queensland) Pty Ltd South Aust® Ord 100 100
Northern Cement Ltd Northern Territory? Ord 100 100
Premier Resources Ltd NSW3 Ord 100 100
Adelaide Brighton Cement Ltd
Exmouth Limestone Pty Ltd Western Aust! Ord 51 51
Adelaide Brighton Cement Inc
Adelaide Brighton Cement (Florida) Inc Florida USA? Ord 100 100
Adelaide Brighton Cement (Hawaii) Inc Hawaii USA? Ord 100 100
Hileah (Florida) Management Inc Florida USA? Ord 100 100
Adelaide Brighton Management Ltd
Accendo Pty Ltd South Aust! Ord 100 100
Global Cement Australia Pty Ltd® NSwW? Ord 100 100
Hurd Haulage Pty Ltd Vict Ord 100 100
K.C. Mawson Pty Ltd NSW? Ord 100 100
Adelaide Brighton Cement International Pty Ltd
Adelaide Brighton Cement Inc Washington USA? Ord 20 20
Fuel & Combustion Technology International Ltd United Kingdom? Ord 100 100

Fuel & Combustion Technology International Ltd
Fuel & Combustion Technology International Inc USA? Ord 100 100

Northern Cement Ltd

Mataranka Lime Pty Ltd South Aust! Ord 100 100
Cockburn Cement Ltd

Cockburn Waters Pty Ltd Western Aust! Ord 100 100
Hydrated Lime Pty Ltd Western Aust! Ord 100 100
Chemical Unit Trust Western Aust! Units 100 100
Kalgoorlie Lime & Chemical Company Pty Ltd Western Aust! Ord 100 100
Premier Resources Ltd

Hy-Tec Industries Pty Ltd NSW3 Ord 100 100
Hy-Tec Industries (Victoria) Pty Ltd NSW3 Ord 100 100
Bonfoal Pty Ltd NSW? Ord 100 100
Aus-10 Rhyolite Pty Ltd NSW1 Ord 100 100
Morgan Cement International Pty Ltd NSW3 Ord 100 100
Hy-Tec Industries (Victoria) Pty Ltd

CRC2 Pty Ltd Vict Ord 100 100
CRC3 Pty Ltd Vict Ord 100 100
Hy-Tec Industries (Victoria) No 1 Pty Ltd NSW? Ord 100 100
Hy-Tec Industries (Victoria) No 2 Pty Ltd NSW? Ord 100 100
Sheltacrete Pty Ltd NSW1 Ord 100 100
C&M Brick Pty Ltd

Adbri Masonry Pty Ltd* QLD3 Ord 100 -
Adbri Mining Products Pty Ltd* QLD3 Ord 100 -
C&M Masonry Products Pty Ltd South Aust3? Ord 100 100
Betta Brick Pty Ltd Vict Ord 100 100
C&M Brick (Bendigo) Pty Ltd Vict Ord 100 100
C&M Design/Construct Pty Ltd Vict Ord 100 100

1 Small proprietary Company as defined by the Corporations Act and is not required to be audited for statutory purposes.

2 Controlled entities of which PricewaterhouseCoopers has not acted as auditor.

3 These controlled entities have been granted relief from the necessity to prepare financial reports in accordance with Class Order 98/1418 issued by the Australian Securities &

Investments Commission. For further information see note 36.

4 Hanson Building Products Pty Ltd and Hanson Mining Products Pty Ltd changed company name on 17 November 2008.

5 Adba Pty Ltd changed company name on 10 December 2008
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36 Deed of cross guarantee

As at the date of this report, Adelaide Brighton Ltd, Adelaide Brighton Cement Ltd, Cockburn Cement Ltd, Adelaide Brighton Cement
Investments Pty Ltd, Adelaide Brighton Management Ltd, Northern Cement Ltd, Premier Resources Ltd, Hy-Tec Industries Pty Ltd,
Hy-Tec Industries (Victoria) Pty Ltd, Hy-Tec Industries (Queensland) Pty Ltd, Morgan Cement International Pty Ltd, C&M Brick Pty Ltd,
C&M Masonry Products Pty Ltd and Adbri Masonry Pty Ltd are parties to a Deed of Cross Guarantee (the Deed) under which each
company guarantees the debts of the others. By entering into the Deed, the wholly-owned entities have been relieved from the
requirement to prepare a financial report and Directors’ report under Class Order 98/1418 (as amended) issued by the Australian
Securities & Investments Commission. C&M Brick Pty Ltd, C&M Masonry Products Pty Ltd and Adbri Masonry Pty Ltd were added to
the group by way of an assumption deed dated 19 August 2008.

The above companies represent a “Closed Group” for the purposes of the Class Order, and as there are no other parties to the Deed
that are controlled by the Company, they also represent the “Extended Closed Group”.

Set out below is a consolidated balance sheet as at 31 December 2008 of the Closed Group.

($ Million) 2008 2007
Current assets
Cash and cash equivalents 18.8 10.2
Receivables 235.2 203.2
Inventories 109.7 57.9
Derivative financial instruments - 0.6
Total current assets 363.7 271.9

Non-current assets

Receivables 28.6 106.6
Investments accounted for using the equity method 63.6 62.9
Other financial assets 10.2 32.5
Property, plant and equipment 710.3 581.2
Intangible assets 169.4 155.3
Retirement benefit assets - 2.7
Total non-current assets 982.1 941.2
Total assets 1,345.8 1,213.1
Current liabilities
Payables 156.6 133.1
Borrowings 0.4 60.3
Current tax liabilities 5.3 17.3
Provisions 23.5 23.6
Other 15.3 13.4
Total current liabilities 201.1 247.7

Non-current liabilities

Borrowings 410.5 281.5
Deferred tax liabilities 46.1 48.9
Provisions 32.6 30.6
Retirement benefit liability 12.6 -
Other 0.1 -
Total non-current liabilities 501.9 361.0
Total liabilities 703.0 608.7
Net assets 642.8 604.4
Equity
Contributed equity 540.4 505.0
Reserves 3.4 20.6
Retained profits 99.0 78.8
Total equity 642.8 604.4
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($ Million) 2008 2007
36 Deed of cross guarantee (continued)

Set out below is a condensed consolidated income statement

and a summary of movements in consolidated retained profits

for the year ended 31 December 2008 of the Closed Group.

Profit before income tax 154.0 147.0

Income tax expense (34.0) (39.2)

Profit for the year 120.0 107.8

Retained profits 1 January 78.8 89.9

Profit for the year 120.0 107.8

Transactions recognised directly in retained earnings (11.5) (13.1)

Dividends paid (103.2) (105.8)

Transfer from reserves 14.9 -

Retained profits 31 December 99.0 78.8

Consolidated The Company
($ Million) 2008 2007 2008 2007
37 Notes to the statements of cash flows

Reconciliation of profit after income tax to net cash inflow

from operating activities

Profit after tax for the year 120.8 113.9 105.7 100.1
Doubtful debts 2.5 - - 11.7
Depreciation and amortisation 56.8 52.6 - -
Share based payments expense 1.9 1.5 - -
Net finance charges 4.6 2.7 - -
(Gain) loss on sale of non-current assets (0.8) (0.7) - -
Share of joint venture entities’ net profit - (5.6) - -
Fair value adjustments - (4.1) - -
Other (1.9) (2.5) 1.0 (9.6)

Net cash provided by operating activities before changes

in assets and liabilities 183.9 157.8 106.7 102.2

Changes in operating assets and liabilities,

net of effects from purchase of controlled entity:
(Increase) in inventories (18.1) (2.7) - -
(Increase) / decrease in prepayments 0.5 (0.1) - -
(Increase) in receivables (11.5) (9.1) (48.1) -
Increase / (decrease) in trade creditors 8.1 0.3 (0.2) 0.3
Increase / (decrease) in provisions (6.5) 3.2 - -
Increase / (decrease) in taxes payable (3.5) (6.1) (3.5) (6.5)
Increase / (decrease) in deferred taxes payable (2.8) (2.9) 1.7 -

Net cash inflow from operating activities 150.1 140.4 56.6 96.0
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38 Business combinations

(a) Summary of acquisitions

(b

~

The following acquisitions were made during the year:

e On 1 February 2008, Hurd Haulage Pty Ltd purchased the assets of Hastings Concrete.

e On 1 July 2008, C&M Brick Pty Ltd purchased 100% of the shares in Adbri Masonry Pty Ltd (previously Hanson Building Products Pty
Ltd) for a total consideration of approximately $84 million. It has a 100% subsidiary, Adbri Mining Products Pty Ltd (previously
Hanson Mining Products Pty Ltd), which has a 50% interest in a joint venture, Burrell Mining Services (previously Hanson Burrell

Mining Services JV).

The acquired businesses contributed revenues of $42.5 million and net profit of $4.0 million to the Group for the period 1 July 2008 to
31 December 2008. If the acquisition had occurred on 1 January 2008, consolidated revenue and consolidated profit for the year ended
31 December 2008 would have been $1,063.2 million and $124.9 million respectively. These amounts have been calculated using the
Group’s accounting policies and by adjusting the results of the subsidiary to reflect the additional depreciation that would have been
charged assuming the fair value adjustments to property, plant and equipment had applied from 1 January 2008, together with the
consequential tax effects. The finalisation of prior year acquisitions resulted in an increase to goodwill of $3.5 million, being $3.4

million relating to Kancon and $0.1 million relating to Port Minimix.

($ Million) Consolidated
Purchase consideration
Cash paid 85.2
Direct costs 1.7
Total purchase consideration 86.9
Fair value of net identifiable assets acquired (c) 84.6
Finalisation of prior year acquisitions 0.8
Goodwill 1.5
Total purchase consideration 86.9
Purchase consideration
Outflow of cash, net of cash acquired
Cash consideration 86.9
Less cash balances acquired -
Outflow of cash 86.9
Acquiree’s Fair
($ Million) carrying amount Value
(c) Assets and liabilities acquired
Net cash acquired - -
Trade debtors 14.5 14.5
Inventories 13.7 13.7
Property, plant and equipment 28.8 66.6
Investment in joint venture 0.7 0.7
Trade creditors (6.8) (6.8)
Provisions (3.8) (3.8)
Net deferred tax 1.7 (0.3)
Other loans (55.2) -
(6.4) 84.6
Net identifiable assets acquired 84.6
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Consolidated

(Cents) 2008 2007
39 Earnings per share

Basic earnings per share 22.2 21.0

Diluted earnings per share 22.0 20.8
Consolidated

(Number) 2008 2007

Weighted average number of shares used as the denominator

Weighted average number of ordinary shares used as the denominator

in calculating basic earnings per share 545,281,649 542,720,759

Adjustments for calculation of diluted earnings per share:

Awards 3,590,000 4,035,000

Weighted average number of ordinary shares and potential ordinary shares

used as the denominator in calculating diluted earnings per share 548,871,649 546,755,759
Consolidated

($ Million) 2008 2007

Reconciliations of earnings used in calculating earnings per share

Basic and diluted earnings per share

Profit after tax 120.8 113.9
Profit attributable to minority interests - -

Profit attributable to ordinary equity holders of the Company
used in calculating basic and diluted earnings per share 120.8 113.9

The basic earnings per share figure for the period ended 31 December 2008 shown in Note 39 above

(22.2 cents per share) differs from that disclosed in Note 5 on page 14 of the Preliminary Final Report (Appendix 4E) lodged with
Australian Securities Exchange on 19 February 2009 (22.0 cents per share). This difference resulted from the basic earnings per share
figure shown in the Preliminary Final Report being based on a weighted average number of shares on issue that had not been fully
updated for issues of shares during the year.

40 Events occurring after the balance sheet date

As at the date of this report, no other matter or circumstance has arisen since 31 December 2008 that has significantly affected,
or may significantly affect the Group’s operations, the results of those operations, or the Group’s state of affairs in future financial years.

41 Segment information

Business segments
The Group is organised into the following divisions by product and service type:

Construction and mining materials
Production and sale of clinker, cement, lime, ready mixed concrete and supplementary cementitious materials. The major end-users of
these products are the Australian residential and non-residential construction, engineering construction and mining markets.

Building products
Production and sale of building products including masonry products. The major end-users of these products are the Australian
residential and non-residential construction markets.

Inter-segment pricing is determined on an arm’s length basis and transfers are eliminated on consolidation.
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41 Segment information (continued)

Primary reporting - business segments 2008
Construction and Building Unallocated/

($ Million) mining materials products Eliminations Consolidated
External sales revenue 895.4 122.9 1,018.3
Inter-segment sales 5.4 - 5.4
Interest revenue 0.5 0.1 0.6
Total segment revenue 901.3 123.0 1,024.3
Inter-segment elimination (5.4)
Unallocated 3.5
Consolidated revenue 1,022.4
Segment result 166.6 8.0 174.6
Share of net profit of joint ventures 30.6 - 30.6
Unallocated (16.1)
Net interest expense (33.8)
Profit before income tax 155.3
Income tax expense (34.5)
Net profit for the year 120.8
Segment assets 635.9 209.7 512.5 1,358.1
Segment liabilities 475.3 150.4 30.5 656.2
Investments in joint ventures 67.6 - - 67.6
Acquisitions of fixed assets and intangibles 50.2 4.4 2.9 57.5
Depreciation and amortisation expense 49.4 6.4 1.0 56.8

No significant non-cash expenses other than depreciation and amortisation.
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41 Segment information (continued)

Primary reporting - business segments 2007
Construction and Building Unallocated/

($ Million) mining materials products Eliminations Consolidated
External sales revenue 802.0 82.5 884.5
Inter-segment sales 2.2 - 2.2
Interest revenue 0.8 0.2 1.0
Total segment revenue 805.0 82.7 887.7
Inter-segment elimination (2.2)
Unallocated 2.9
Consolidated revenue 888.4
Segment result 156.0 1.8 157.8
Share of net profit of joint ventures 26.4 - 26.4
Unallocated (12.9)
Net interest expense (21.7)
Profit before income tax 149.6
Income tax expense (35.7)
Net profit for the year 113.9
Segment assets 672.6 109.5 457.0 1,239.1
Segment liabilities 495.8 89.4 (14.0) 571.2
Investments in joint ventures 66.9 - - 66.9
Acquisitions of fixed assets 76.8 3.6 0.7 81.1
Depreciation and amortisation expense 47.6 4.2 0.8 52.6

No significant non-cash expenses other than depreciation and amortisation.

Geographical segments

The Group only operates in Australia. The major end-use markets for these products are the Australian construction and mining

markets. The overseas companies are non-trading entities and not a separately reportable segment.
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Directors’ declaration

In the Directors’ opinion

(a) the financial statements and notes set
out on pages 49 to 92 are in accordance
with the Corporations Act 2001,
including:

(i) complying with Accounting Standards,
the Corporations Regulations 2001 and
other mandatory professional reporting
requirements; and

(ii) giving a true and fair view of the
Company’s and Group’s financial
position as at 31 December 2008 and of
their performance, as represented by
the results of their operations, changes
in equity and their cash flows, for the
financial year ended on that date; and

(b) there are reasonable grounds to believe
that the Company will be able to pay its
debts as and when they become due
and payable; and

at the date of this declaration, there are
reasonable grounds to believe that the
members of the Extended Closed Group
identified in note 36 will be able to meet
any obligations or liabilities to which
they are, or may become, subject by
virtue of the Deed of Cross Guarantee
described in note 36.

(c

~

The Directors have been given the
declarations by the Managing Director
and chief financial officer required by
section 295A of the Corporations Act
2001.

This declaration is made in accordance
with a resolution of the Directors.

M Chellew
Director
Dated on 23 March 2009

a

b

~

—~

Auditor’s Independence Declaration

PRICEAATERHOUSE(COPERS

As lead auditor for the audit of Adelaide
Brighton Limited for the year ended 31
December 2008, I declare that to the
best of my knowledge and belief, there
have been:

no contraventions of the auditor
independence requirements of the
Corporations Act 2001 in relation to
the audit; and

no contraventions of any applicable
code of professional conduct in relation
to the audit.

This declaration is in respect of
Adelaide Brighton Ltd and the entities
it controlled during the period.

Andrew Forman Adelaide
Partner 23 March 2009
PricewaterhouseCoopers

fr.Mstengm

Liability limited by a scheme approved under

Professional Standards Legislation
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Independent audit report to the members of Adelaide Brighton Ltd

PRICEWATERHOUSE(QOPERS

Report on the financial report

We have audited the accompanying
financial report of Adelaide Brighton
Limited (the company), which comprises
the balance sheet as at 31 December
2008, and the income statement,
statement of recognised income and
expense and cash flow statement for
the year ended on that date, a summary
of significant accounting policies, other
explanatory notes and the directors’
declaration for both Adelaide Brighton
Limited and the Adelaide Brighton
Limited group (the consolidated entity).
The consolidated entity comprises the
company and the entities it controlled

at the year’s end or from time to time
during the financial year.

Directors’ responsibility for the
financial report

The directors of the company are
responsible for the preparation and fair
presentation of the financial report in
accordance with Australian Accounting
Standards (including the Australian
Accounting Interpretations) and the
Corporations Act 2001. This
responsibility includes establishing and
maintaining internal controls relevant to
the preparation and fair presentation of
the financial report that is free from
material misstatement, whether due to
fraud or error; selecting and applying
appropriate accounting policies; and
making accounting estimates that are
reasonable in the circumstances. In
Note 1(a), the directors also state, in
accordance with Accounting Standard
AASB 101 Presentation of Financial
Statements, that compliance with the
Australian equivalents to International
Financial Reporting Standards ensures
that the financial report, comprising the
financial statements and notes, complies
with International Financial Reporting
Standards.

Auditor’s responsibility

Our responsibility is to express an
opinion on the financial report based on
our audit. We conducted our audit in
accordance with Australian Auditing
Standards. These Auditing Standards
require that we comply with relevant
ethical requirements relating to audit
engagements and plan and perform the
audit to obtain reasonable assurance
whether the financial report is free from
material misstatement.

An audit involves performing procedures
to obtain audit evidence about the
amounts and disclosures in the financial
report. The procedures selected depend
on the auditor’s judgement, including
the assessment of the risks of material
misstatement of the financial report,
whether due to fraud or error. In making
those risk assessments, the auditor
considers internal control relevant to the
entity’s preparation and fair presentation
of the financial report in order to design
audit procedures that are appropriate in
the circumstances, but not for the
purpose of expressing an opinion on the
effectiveness of the entity’s internal
control. An audit also includes
evaluating the appropriateness of
accounting policies used and the
reasonableness of accounting estimates
made by the directors, as well as
evaluating the overall presentation of
the financial report.

Our procedures include reading the
other information in the Annual Report
to determine whether it contains any
material inconsistencies with the
financial report.

For further explanation of an audit, visit
our website http://www.pwc.com/au/
financialstatementaudit.

Our audit did not involve an analysis of
the prudence of business decisions
made by directors or management.

We believe that the audit evidence we
have obtained is sufficient and
appropriate to provide a basis for our
audit opinions.

Independence

In conducting our audit, we have
complied with the independence
requirements of the Corporations Act
2001.
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Auditor’s opinion

In our opinion:

(a) the financial report of Adelaide Brighton

Limited is in accordance with the
Corporations Act 2001, including:

(i) giving a true and fair view of the

company’s and consolidated entity’s
financial position as at 31 December
2008 and of their performance for the
year ended on that date; and

(ii) complying with Australian Accounting

Standards (including the Australian
Accounting Interpretations) and the
Corporations Regulations 2001; and

(b) the financial statements and notes also

comply with International Financial
Reporting Standards as disclosed in
Note 1(a).

Report on the Remuneration Report

We have audited the Remuneration
Report included in pages 38 to 48 of
the directors’ report for the year ended
31 December 2008. The directors of
the company are responsible for the
preparation and presentation of the
Remuneration Report in accordance with
section 300A of the Corporations Act
2001. Our responsibility is to express
an opinion on the Remuneration Report,
based on our audit conducted in
accordance with Australian Auditing
Standards.

Auditor’s opinion

In our opinion, the Remuneration
Report of Adelaide Brighton Limited for
the year ended 31 December 2008,
complies with section 300A of the
Corporations Act 2001.

fr.Mstengm

PricewaterhouseCoopers

Adelaide
23 March 2009

Andrew Forman
Partner



Financial history

Year ended Dec Dec Dec Dec Dec! Dec Dec Dec Dec® Decs Jun
($ Million unless stated) 2008 2007 2006 2005 2004 2003 2002 2001 2000 1999 1999
Statements of financial performance

Sales revenue 1,022.4 888.4 794.7 717.3 683.4 630.6 486.8 387.8 401.9 378.7 313.6
Depreciation® 56.8 52.4 51.8 47.0 51.4 52.3 45.1 41.0 43.2 28.5 26.1
Earnings before interest and tax 189.1 171.3 148.8 134.1 119.6 97.0 80.0 46.9 48.6 48.3 35.1
Net interest earned (paid) (33.8) (21.7) (15.2) (14.0) (14.7) (12.6) (13.1) (16.3) (19.5) (18.3) (14.6)
Profit before tax, abnormal and

extraordinary items 155.3 149.6 133.6 120.1 104.9 84.4 66.9 30.6 29.1 30.0 20.5
Tax expense! (34.5) (35.7) (31.0) (29.2) (11.8) (25.8) (16.2) - - 3.0 4.0
Profit from discontinued operations 120.8 - - - 1.3 - - - - - -
Minority interest! - N (0.5) - (1.1) (0.9) - - B 3.2 5.0
Net profit after tax and outside

equity interest before abnormal

and extraordinary items? 120.8 113.9 102.1 90.9 93.3 57.7 50.7 30.6 29.1 23.8 11.5
Abnormal and extraordinary items after

tax and outside equity interest - - - - - - - - - (49.1) (49.4)
Net profit (loss) after tax,

abnormal and extraordinary items 120.8 113.9 102.1 90.9 93.3 57.7 50.7 30.6 29.1 (25.3) (37.9)
Group balance sheet

Current assets 290.8 233.1 224.7 211.0 196.2 173.3 143.3 119.0 136.4 167.9 154.0
Property, plant and equipment 801.9 742.5 694.2 665.6 613.5 620.1 561.3 510.7 509.1 514.7 527.6
Receivables 28.4 29.5 27.5 23.3 19.1 12.2 12.5 11.7 10.9 - 15.3
Investments 67.6 66.9 40.8 38.1 35.6 33.6 30.8 27.6 26.9 34.0 33.3
Intangibles 169.4 164.4 164.6 165.0 165.5 166.4 146.6 147.2 152.7 159.9 163.9
Other non-current assets - 2.7 22.9 19.0 19.7 17.1 28.5 37.0 29.6 26.0 31.5
Total assets 1,358.1 1,239.1 1,174.7 1,122.0 1,049.6 1,022.7 923.0 853.2 865.6  902.5 925.6
Current borrowings and creditors 98.4 145.5 125.8 323.5 294.6 306.3 58.3 49.9 99.4 54.6 59.5
Current provisions 44.5 49.5 54.1 58.2 48.1 42.3 54.8 43.8 52.2 37.7 26.6
Non-current borrowings 410.5 281.9 210.7 1.0 1.1 1.5 200.8 228.5 204.9 300.13% 309.53
Deferred income tax and other

non-current provisions 102.8 94.3 109.1 105.3 116.8 97.0 83.3 77.0 66.9 83.0 103.8
Total liabilities 656.2 571.2 499.7 488.0 460.6 447.1 397.2 399.2 4234 4754 499.4
Net assets 701.9 667.9 675.0 634.0 589.0 575.6 525.8 454.0 442.2 427.1 426.2
Share Capital 540.4 514.0 513.3 513.3 512.8 512.8 512.1 462.4  462.2 462.2 467.7
Reserves 3.5 14.5 13.3 14.0 12.8 30.4 30.6 30.9 30.8 31.2 31.5
Retained Profits 155.0 136.4 139.8 98.4 54.1 22.4 (19.9) (42.2) (53.8) (69.3) (76.0)
Shareholders' equity attributable

to members of the company 698.9 664.9 666.4  625.7 579.7 565.6 522.8 451.0 439.2 424.1 423.2
Outside equity interest 3.0 3.0 8.6 8.3 9.3 10.0 3.0 3.0 3.0 3.0 3.0
Total Shareholders funds 701.9 667.9 675.0 634.0 589.0 575.6 525.8 454.0 442.2 427.1 426.2
Share information

Asset Backing (A$/share) 0.97 0.93 0.94 0.87 0.78 0.76 0.70 0.65 0.61 0.56 0.56
Return on shareholders' funds (%) 17.2% 17.1% 15.3% 14.5% 16.1% 10.2% 9.7% 6.8% 6.6% 5.6% 2.7%
Basic earnings per share (¢/share) 22.2 21.0 18.8 16.8 17.2 10.7 9.9 6.5 6.1 (5.3) (24.1)
Alternative earnings (¢/share) 22.0 20.8 16.4 16.2 14.6 10.7 9.9 6.5 6.1 5.0 7.3
Total dividend (¢/share) 15.0 18.5 18.5 10.5 7.5 6.0 5.25 4.0 3.0 - -
Interim dividend (¢/share) 6.52 6.02 5.02 4.252 3.52 2.75*% 2.56 2.07 1.52 - -
Final dividend (¢/share) 8.52 9.02 7.52 6.252 4.02 3.25%10 2,755 2.08 1.52 - -
Special dividend (¢/share) - 3.52 6.02 - - - - - - - -

1 Excluding extraordinary items
2 Fully franked

3 Includes convertible notes

4 60% Franked

ADELAIDE BRIGHTON LTD ANNUAL REPORT 2008

5 35% Franked
6 20% Franked
7 13% Franked
8 Proforma 12 month period

9 Includes amortisation of complex asset components from 1/7/98
10 Dividend declared after year end as a result of Boral Ltd Takeover Offer of Adelaide Brighton Ltd
11 Restated for AIFRS
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Corporate office

Adelaide Brighton Ltd

Level 1, 157 Grenfell Street
Adelaide SA 5000

GPO Box 2155

Adelaide SA 5001

Telephone 08 8223 8000
Facsimile 08 8215 0030
adelaide.brighton@adbri.com.au
www.adbri.com.au

Cement and lime operations

Adelaide Brighton Cement

Birkenhead Operations
62 Elder Road
Birkenhead SA 5015

PO Box 77

Port Adelaide SA 5015
Telephone 08 8300 0300
Facsimile 08 8341 1591

Angaston Operations
Stockwell Road
Angaston SA 5353

PO Box 229

Angaston SA 5353
Telephone 08 8561 3100
Facsimile 08 8564 3019

www.adelaidebrighton.com.au

Northern Cement

Darwin operations
Berrimah Road

East Arm Darwin NT 0828
PO Box 39631

Winnellie NT 0821
Telephone 08 8984 4722
Facsimile 08 8984 4674

Mataranka operations

Cnr Roper and Stuart Highways
Mataranka NT 0852

PO Box 4011

Mataranka NT 0852

Telephone 08 8984 0600
Facsimile 08 8984 0610

Cockburn Cement

Munster operations

Lot 242 Russell Road East
Munster WA 6166

PO Box 38

Hamilton Hill WA 6963
Telephone 08 9411 1000
Facsimile 08 9411 1150

Dongara operations
Kailis Drive

Dongara WA 6525

PO Box 530

Dongara WA 6525
Telephone 08 9927 2756
Facsimile 08 9927 2761

Kwinana operations

Lot 45 Leath Road
Kwinana WA 6167

PO Box 528

Kwinana WA 6167
Telephone 08 9499 2222
Facsimile 08 9499 2299

www.cockburncement.com.au

Morgan Cement
Foreshore Road

Port Kembla NSW 2505
Telephone 02 4276 4888
Facsimile 02 4276 4399

Concrete and aggregates operations

Hy-Tec

Unit 4, Gateway Business Park
63-79 Parramatta Road
Silverwater NSW 2128
Telephone 02 9647 2866
Facsimile 02 9647 2924

Hy-Tec

105 Laurens Street

North Melbourne Vic 3051
Telephone 03 9328 1522
Facsimile 03 9328 5200

Hy-Tec

Fishermans Road
Maroochydore QIld 4558
Telephone 07 5443 4533
Facsimile 07 5443 6618

Plant locations in Sydney,
Melbourne and the Sunshine Coast

Incorporating Hurd Haulage Pty Ltd,
Kancon Group, Port Minimix in
north east New South Wales

Masonry products operations
Adbri Masonry

Queensland

(Head Office)

85 Christensen Road
Stapylton QId 4207

PO Box 623

Beenleigh Qld 4207
Telephone 07 3382 4100
Facsimile 07 3382 4185

New South Wales

20 Kelso Crescent
Moorebank NSW 2170
Telephone 02 9822 6822
Facsimile 02 9601 7446

Victoria

194 Northbourne Road
Campbellfield Vic 3061
Telephone 03 9305 0900
Facsimile 03 9303 9035

South Australia

Cnr Grand Junction and
Blakeney Roads

Ottoway SA 5013
Telephone 08 8304 2323
Facsimile 08 8341 1101

Tasmania

South Arm Highway
Mornington Tas 7018
Telephone 03 6244 3822
Facsimile 03 6244 4042

www.adbrimasonry.com.au

Locations throughout Queensland,
New South Wales, Victoria,
Tasmania and South Australia

Joint ventures

Independent Cement & Lime (50%)
750 Lorimer Street

Port Melbourne Vic 3207

GPO Box 523

Port Melbourne Vic 3207

Telephone 03 9676 0000

Facsimile 03 9646 4954

Sunstate Cement (50%)
Port Drive

Fisherman Islands QId 4178
PO Box 350

Wynnum QId 4178
Telephone 07 3895 1199
Facsimile 07 3895 1198

Alternative Fuel Company (50%)
Wilkins Road

Wingfield SA 5013

Telephone 08 8223 8000

Facsimile 08 8215 0030

Mawson Group (50%)
141 King George Street
Cohuna Vic 3568
Telephone 03 5456 2409
Facsimile 03 5456 2428

Locations throughout northern
Victoria and southern New
South Wales

Jorgensen Design
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